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(Rationale:  The process for paying mobilization was adjusted per input from team members and the AGC.  The revised specification follows the AASHTO guide specification as well as several adjoining state’s specification for mobilization.  The team felt this schedule would also protect MHTC from problems such as unbalanced bidding and potential cash flow problems in making contractor payments.  In the instance of a contractor default, a bonding company may be reluctant assume the remaining contract if a greater percentage of money has been expended on the contract than the actual work completed.)

7/23/03 - EPC added “ less the amount for the contract bond and Railroad Liability Insurance” to 618.2.1(e).

10/24/03 - Discussed wording with Chief Engineer in regards to the payout schedule.  He agreed with the principle but thought it could be clearer.  After further discussion, he agreed that the way it is written was probably the best way to state the new schedule.

SECTION  TC "618Mobilization" 618 XE "Mobilization" 
MOBILIZATION
618.1  Description.  This item shall consist of preparatory work and operations, including, but not limited to, those necessary for the movement of personnel, equipment, supplies and incidentals to the project site, for the establishment of all offices, buildings and other facilities necessary for work on the project except as provided in the contract as separate pay items,  payment for the actual cost of the contract bond and railroad liability insurance, and for all other work and operations which must be performed or costs incurred prior to beginning work on the various items on the project site.

618.2  Basis of Payment.
618.2.1  Payment for the actual cost of the contract bond and railroad liability insurance will be authorized upon presentation of invoices at least four days prior to the estimate date.  Receipted invoices for payments previously allowed on the estimate shall be submitted to the engineer within 27 days of the date of the estimate on which payment was made, or such payment will be deducted from future estimates.  The amount paid, but not more than the contract price for mobilization, will be deducted from the contract price for mobilization, and the remainder will be used as the basis for partial payments which will be allowed on the next estimate under the following schedule.  Each partial payment will be the lesser of either 25 percent of the remaining contract price for the item of mobilization, or 2.5 percent of the original contract price.  The term “original contract price” will be construed as the total dollar value of the construction items of the original contract. 

(a)  The first partial payment will be made when five percent  of the original contract amount is earned.


(b)  The second partial payment will be made when ten percent  of the original contract amount is earned.

(c)  The third partial payment will be made when 25 percent  of the original contract amount is earned.


(d)  The fourth partial payment will be made when 50 percent  of the original contract amount is earned.
(e) When the engineer has accepted the contract for maintenance, in accordancewith Sec 105.10.7, any amount bid for mobilization, less the amount for the contract bond and Railroad Liability Insurance, exceeding ten percent of the original contract price will be paid.
618.2.2  Nothing herein shall be construed to limit or preclude partial payments otherwise provided by the contract.
